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Presenters

Steven Eaddy Devin Phillips

Senior Managing Director
Miami, FL

- 30+ years experience

- Established FL Office in
2003

- Leads the Firm’s Florida
efforts providing full
service municipal
advisory and
underwriting services to
governmental entities

- Community Advocate &
Volunteer

N\
Senior Managing Director
New York, NY

- 35+ years experience

- Opened NY Office in
2010

- Leads the Firm’s
Northeast efforts &
involved with Southeast
clientele

- Rating agency, insurer,
and legal municipal
finance expertise
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Senior Managing Director
Dallas, TX

- 30+ Yyears experience

- Head of Capital Markets
and Underwriting

- Leads all Florida
underwriting
transactions

- Priced and placed over
$40 billion in par of
senior managed
transactions

Cristina Zeinali

Vice President
Tampa, FL

10+ years experience
Supports Florida Office
with new business
development,
quantitative analysis,
research and
transactional support

Support

Daniella Ginebra

Analyst
Miami, FL

- Supports Florida
Office with
quantitative analysis,
research and
transactional support
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Estrada Hinojosa

Established in 1992 (31+ years)
Headquartered in Dallas, TX

8 offices nationwide - 54 employees
Serving Florida issuers since 1993 (30 years)
Established Florida Office in 2003 (20 years)
Well-capitalized Firm

100% dedicated to Municipal Finance
Underwriting, Sales, and Trading Desk

Services:

e Municipal Bond Underwriters

e Municipal Advisors

e Competitive Bond Underwriting
e Secondary Market Trading
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Financing with
Municipal Bonds

Let’s explore bond offering process, methods of sale,
and key players
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The Bond Offering Once a state or local government decides to finance a capital
Process

project by issuing bonds, it would hire a financing team to:

» Develop the financing plan

» Prepare offering documents

» Assist with credit and investor presentations
» Market the bond offering

» Price and sell the bonds

» Close the transaction

Source: MSRB
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Methods of Bond Sales

COMPETITIVE BOND SALE

PRIVATE PLACEMENT

e [ssuer works with Financial
Advisor, Bond Counsel and other
Team members to structure bond
issue and offering documents

e Issuer publishes “Notice of Sale”
that includes financing structure
and avails offering documents

e Closed bidding method

e Lowest/Winning bidding
Underwriting Syndicate
purchases bonds at offering price

e Winning syndicate/firm then sells
bonds to the ultimate investors

NEGOTIATED BOND SALE

NEGOTIATED SALE
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e [ssuer selects underwriting
syndicate to sell bonds

¢ Financial advisor coordinates
and oversees transaction as
fiduciary to issuer

e Underwriters have
opportunity to market and
pre-sell bonds in advance of
award

e Timing, structure, and
marketing of the bonds are
more flexible thanin a
competitive sale and can be
adjusted to meet investor
demand

e Bonds are placed with private
investor such as a commercial
bank or “educated investor”’

e Lower COI than Negotiated or
Competitive since neither an OS
nor Underwriting Syndicate are
necessary. The investor performs
own credit analysis, so also no
rating agency

e Final maturities usually shorter
than public offering structures
that result in higher annual D/S

ESTRADA « HINOJOSA
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Key Players

Negotiated Public Bond Offering

State and Local
Government
Issuers

Optional
Professionals
Senior
Managing Bond Printer Auditors
Underwriter Counsel
Underwriting Engineers/
Municipal Advisor(s) Syndicate Underwriter’s Rating Feasibility
Members Counsel Agencies Consultant
Selling
Group Disclosure Credit Trustee
Members Counsel Enhancer
| ' Paying Agent
DAC
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Source: MSRB

ESTRADA * HINOJOSA '

INVESTMENT BANKERS



Underwriting Syndicate

Syndicate Roles, Gross Spread, and Cost of Issuance

ESTRADA « HINOJOSA
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The Underwriting Syndicate
Negotiated Public Bond Offering

e | eads the syndicate e Market the bonds e Dealers that assist in
e “Runs the order book” e Submit orders to the selling and marketing the
o Executes the priority of senior manager bonds

orders established by the e Share in the profits and * Typically have a

issuer liabilities of the syndicate contractual relationship

with senior manager

e Accepts orders
e Do not sharein any

¢ Allocates the bonds
. ) liabilities for the unsold
e Transmits applicable bonds

commissions and
expenses to the syndicate

e Shares in the profits and
liabilities for the bonds

Source: MSRB
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The Duties of the Underwriting Syndicate

Due Diligence and Documentation

12

13

Pricing, Allocation and Unsold Bonds

Investor Relations, Sales, and Marketing

14
Underwriting Unsold Bonds / UW Liability

15
Secondary Market and Competitive Bond UW 3

1
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Due Diligence and
Documentation

School of Government Finance - October 2023

Due diligence is the responsibility of all
members, including the UW Syndicate

Review legal and financial documentation to
ensure accuracy and compliance.

Assist with structure, rating, and/or credit
enhancement process

Preparation of the preliminary and final
official statement or offering documents
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Investor Relations,
Sales, and
Marketing

&
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Communicate with potential investors, answering
their questions, and providing information about the
bond offering

Help build investor confidence and promote the
bonds to a wider range of investors

Syndicate responsible for marketing and distribution
efforts - selling the bonds to investors

|dentify potential investors, promote the bonds, and
generate interest

Specific credit familiarity may enhance the
distribution of bonds
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Pricing,
Allocation,
Unsold Bonds

Senior Manager and Co-Managers
collaborate to determine pricing and
allocation

Provide input on market conditions, investor
demand, and pricing strategies

Expertise and knowledge of their respective
market segments can help inform these
decisions

Underwrite unsold bonds

School of Government Finance - October 2023 ESTRA?TIS\E.NE}ﬁE?sJOSA
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Underwriting Unsold
Bonds/ UW Liability

School of Government Finance - October 2023

Liability is the risk assumed by the
underwriters to purchase unsold
bonds from the issuer

Does not equate to the % of
underwriters’ compensation, unless
the issue is sold Group Net

NNNNNNNNNNNNNNNNN



Underwriting Unsold Each member is liable for any unsold portion

Bonds/ UW Liability acco.rc.:ling.to their respective percentage
participation

Expressed as a percentage of the number of
bonds

Legal liability of the senior manager and syndicate

Issuer and Financial Advisor determine liability

School of Government Finance - October 2023 ESTRADﬁ\ElizﬁE?S]OSA
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Underwriting Unsold Bonds/ UW Liability

Example: Par Amount: $100,000,000

| |
Assumed Liability Probable Liability
* Demonstrates full liability » 5% of bond issue does not sell = $5,000,000

e Bonds will be underwritten according to assigned Liability

Participation | Liability Participation | Liability

Senior Manager  50% $50,000,000 Senior Manager  50% 52,500,000
Co-Sr. Manager 30% $30,000,000 Co-Sr. Manager  30% $1,500,000
Co-Manager $20,000,000 Co-Manager 20% $1,000,000

School of Government Finance - October 2023 ESTRﬁgﬁ\ENizﬁE?S]OSA .




Secondary Market &
Competitive Bond
Underwriting

School of Government Finance - October 2023

After bonds are issued, members may
continue to provide support in the
secondary market

Assists with trading activities, liquidity
support, and market-making

Competitively bid on municipal bond
offerings
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Gross Spread/UW Discount

Components and Calculation
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Gross Spread/UW Discount
Underwriter's Compensation

e Costs paid indirectly by the issuer to the underwriter

e Gross Spread is the difference between
the underwriting price received by the issuer and the
actual price offered to the investing public

e The gross spread consists of:

* Average Takedown
 Management fees

* Underwriter’s Counsel
* Expenses

e Risk

School of Government Finance - October 2023

Source: GFOA
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Gross Spread/UW Discount

SOURCES AND USES OF FUNDS

Final Mumbers

Dated Date 10/21/2022
Delivery Date 10/21/2022

Sources:

Bond Proceeds:
Par Amount T.,000,000.00
Met Premium 294 328.00

7.284 328.00

Lses:

Project Fund Deposits:
Project Fund 7,108,505.67

Delivery Date Expenses:
Cost of Issuance 130,000.00
| Underwriter's Discount 5582233 |
185,822.33

7,294,328.00

INVESTMENT BANKERS
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Calculation of
Gross Spread/UW % Gross Spread/Underwriter’s Discount
Discount

—=_ Gross Spread = $7.97462 [$1000 bonds
m Underwriters Discount =.797462% of par

Par Amount $7,000,000
$ Gross Spread $7.97462/$1,000 bonds

($7,000,000/1000%7.97462)[1000 = $55,822.34

School of Government Finance - October 2023 ESTRAfoA\E‘NizﬁE?S]OSA
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Gross Spread/ UW Discount

UNDERWRITER'S DISCOUNT
Final Numbers

Underariter's Discount $/1000 Amount
Average Takedown 5.00000 35,000.00
Management Fee 1.00000 7,000.00
nderariter's Counsel 1.42857 10,000.00
DTC 0.11429 800.00
CUsIP 0.05171 362.00
|prec 0.09433 660.33
Miscellaneous 0.28571 2.000.00

7.97462 55,822 33
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Gross Spread/UW Discount

UW Compensation

= Takedown

* The takedown is the commission
component for the sales force

= An adequate takedown will incentivize
aggressive marketing of the bonds that
may generate higher demand and
ultimately a lower interest cost

= A fair balance must be struck between a
market rate takedown and the bond yields

" Management Fee:

= Paid to the lead manager for managing
the syndicate and/or structuring.
(“structuring fee”)

School of Government Finance - October 2023

UNDERWRITER'S DISCOUNT
Final Mumbers
Underwriter's Discount /1000 Amount
Average Takedown 5.00000 35,000.00
Management Fee 1.00000 7,000.00
Underwnter's Counsel T 42857 10,000.00
DTC 0.11429 800.00
CUSIP 0.05171 362.00
|preo 0.08433 660.33
Miscellansous 028571 2.000.00
T.97462 55,822.33
ESTRADA < HINOJOSA

INVESTMENT BANKERS




Bond Prici
ond Pricing
Maturity Par Takedown Takedown
Bond Component Date Amount Rate $/Bond Amount
Bond Component:
09/15/2024 3,270,000  5.000% 1.2500 4,087.50
09/15/2025 5,110,000  5.000% 2.5000 12.775.00
09/15/2027 5,365,000 5.000% 2.5000 13,412.50
09/15/2028 5,635,000 5.000% 2.5000 14,087.50
09/15/2029 5,915,000 5.000% 2.5000 14,787.50
09/15/2030 6,210,000  5.000% 2.5000 15,525.00
09/15/2031 6,520,000  5.000% 2.5000 16,300.00
09/15/2032 6,845,000  5.000% 2.5000 17,112.50
09/15/2033 7,180,000  5.000% 3.5000 25,165.00
09/15/2034 7,550,000  5.000% 3.5000 26,425.00
09/15/2035 7,925,000 5.000% 3.5000 27.737.50
09/15/2036 8,325,000 5.000% 3.5000 29,137.50
09/15/2037 8,740,000  5.000% 3.5000 30,590.00
09/15/2038 9,175,000 5.000% 3.5000 32,112.50
09/15/2039 9,635,000 5.000% 3.5000 33,722.50
09/15/2040 10,115,000  5.000% 3.5000 35,402.50
09/15/2041 10,620,000  4.000% 3.5000 37,170.00
09/15/2042 11,045,000  4.000% 3.5000 38,657.50
09/15/2043 11,490,000  4.000% 3.5000 40,215.00
146,680,000 3.1662 464,422.50
Term Bond 2048:
09/15/2044 11,950,000  4.000% 3.5000 41,825.00
09/15/2045 12,425,000  4.000% 3.5000 43,487.50
09/15/2046 12,825,000  4.000% 3.5000 45,237.50
09/15/2047 13,440,000  4.000% 3.5000 47,040.00
09/15/2048 13,980,000 4.000% 3.5000 48,930.00
64,720,000 3.5000 226,520.00
211,400,000 3.2684 690,942.50

ESTRADA « HINOJOSA
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Gross Spread/UW Discount

= Underwriter’s Counsel:

= Represents the underwriter in the
offering of bonds

= Per bond fee, fixed fee, not-to-
exceed, hourly rate, or other
appropriate fee arrangement

= Sometimes paid from COI, especially
if UW Counsel also serve as
Disclosure Counsel

School of Government Finance - October 2023

UNDERWRITER'S DISCOUNT
Final Mumbers
Underwriter's Discount $/1000 Amount
Average Takedown 5.00000 35,000.00
Management Fee 1.00000 7,000.00
Underanter's Counsel 142857 10,000.00
DTC 0.11429 800.00
CUSIP 0.05171 362.00
lprec 0.09433 660.33
Miscellaneous 0.28571 2,000.00
7.97462 55,822.33
Source: MSRB and GFOA
ESTRADA < HINOJOSA
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Gross Spread/UW Discount
Other Fees

= DTC, CUSIP, Ipreo, Misc.:
* DTC: “Depository Trust

Company” - settlement and
clearance services

= CUSIP: Unique numbers to
identify securities

" |preo: System that manages
new-issue workflow,
electronic order entry, and
trading system/feeds

School of Government Finance - October 2023

UNDERWRITER'S DISCOUNT
Final Numbers
Underariter's Discount $M1000 Amount
Average Takedown 5.00000 35,000.00
Management Fee 1.00000 7,000.00
Underwriter's Counsel 1.42857 10,000.00
DTC 011429 800.00
CUSIP 0.05171 362.00
|preo 0.08433 660.33
Miscellansous 0.28571 2,000.00
797462 55,822.33
Source: MSRB and GFOA
ESTRADA < HINOJOSA
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Overview of Cost of Issuance
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Bond
Counsel

Disclosure
Counsel

External
Credit
Enhancers

Financial
Advisor
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Cost of Issuance
FINAL NUMBERS
Pricing Date: July 12, 2023
Dated Date 072712023
Delivery Date 0712712023
General General
Obligation Obligation
Bonds, Series Bonds, Taxable
Sources: 2023A Series 2023B Total
Bond Proceeds:
Par Amount 43,120,000.00 54,035,000.00 97,155,000.00
Premium 4,544 299.00 4,544 .299.00
47 .664,299.00 54,035,000.00 101,699,299.00
Other Sources of Funds:
City Contribution 406,065.10 491,347 66 897 412.76
48,070,364.10 54,526,347 .66 102,596,711.76
General General
Obligation Obligation
Bonds, Series Bonds, Taxable
Uses: 2023A Series 2023B Total
Project Fund Deposits:
Project Fund 47 ,665,000.00 54,035,000.00 101,700,000.00
Delivery Date Fxpenses:
Underwriter's Discount 155,749.04 194,943.03 350,692.07
405,364.10 491,347 66 896,711.76
48,070,364.10 54,526,347 .66 102,596,711.76

School of Government Finance - October 2023
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Cost of Issuance

COST OF ISSUANCE

FINAL NUMBERS

General General

Obligation Obligation

Bonds, Series Bonds, Taxable
2023A Series 20238 Total
Bond Counsel Fee 53,915.00 59,276.25 113,191.25
Bond Counsel Expenses 1,109.57 1,390.43 2.,500.00
Projects & Grant Agreements 27.739.18 34,760.82 62,500.00
Disclosure Counsel Fee 40,436.25 44 457.19 B84,893.44
Disclosure Counsel Expenses BBT.65 1,112.35 2,000.00
Financial Advisor Fee 53,900.00 66,535.00 120,435.00
Financial Advisor Expenses 2,219.13 2, 780.87 5,000.00
Rating Agency Fees 29,070.66 36,429.34 65,500.00
€ 27,295.35 34,204.65 61,500.00
Paying Agent/Registrar Fee 3,500.00 3,500.00 7,000.00
Dissemination Agent 1,109.57 1,390.43 2.,500.00
Legal Advertising 2,662 96 3.337.04 6,000.00
Printing 2,219.13 2,780.87 5,000.00
Transcripts 1.331.48 1,668.52 3,000.00
Miscellaneous 221913 2,780.87 5,000.00
249.615.06 296.404.63 546,019.69

School of Government Finance - October 2023
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Cost of Issuance (“COI")

Major Components

e The adjacent table provides
a sample breakdown of the
major components of Cost
of Issuance

e The percentage is calculated
based on the total Cost of
Issuance

e Major components of COI
are usually negotiable

School of Government Finance - October 2023

Cost of Issuance Breakdown*
Bond Counsel 30%
Financial Advisor 25%
Disclosure Counsel 15%
Rating Agency 15%

*Percentage of costs based on estimates

INVE



Legal Counsel -Bond
and Disclosure
Counsel

e Generally paid on an hourly, fixed
fee basis, or per bond fee basis.

e Feesare negotiated and can vary
based on factors such as the size
of the issue and complexity of the
bond documents.

School of Government Finance - October 2023

ESTRADA « HINOJOSA

INVESTMENT BANKERS



Financial Advisor

e Only member with a fiduciary responsibility to
the issuer.

* Typically paid based on a fixed fee or per bond
fee basis.

 Fee arrangement is determined through an
agreement between issuer and financial
advisory firm.

* Fees are negotiated and can vary based on
factors such as the size and complexity of the
bond issue.

School of Government Finance - October 2023




Printers

e Companies like ImageMaster, BondLink
and FPR Printing print and/or create the
electronic version of the preliminary and
final official statements for distribution to
the marketplace.
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NEW ISSUE < BOOK-ENTRY ONLY RATINGS: See “RATINGS”

In the apinion of Band Counsel to the Couwnty ta be delivered wpon the issuance of the Series 2022 Bonds, wnder existing tae and
assiming continwing cowplianee by the Cownty with ceviain reguirements of the Tuternal Revenue Code of 1956, as awended (the
“ode™), that must be mel subseguent lo the i uance af the Series 2022 Bowds, with which the County has certified, vepresented amd
cavenaited it compliance, (1) interest on the Series 20224 and the Sevies 20228 Bonds is evcludable frome gross income for federal
ineome tar pirposes, except for interest on miny Series 2824 Honds for ary period diving which such Series 20221 Bonds are held by a
peron aho is a “substantiol wser™ of the facilities finanesd or @ “related person,” as hose lerms o used i Soction 17(a) af the Coe
() dnterest on the Sevies 20220 Bonds is an item of tor preference for peeposes af the fedeml allerative misimam e iwposed on
indi vidwals; (7i) interest on the Series 20220 Bonds is not an il of lex prefe for purposes af the federl allernative mivimam
tae impased on individuals; (iv) in he case af the alternative wiinfu i tax inposed by Section 55(b)(2) of the Code on applicabls
carportions (o defined in Section S00k) of the Code ), inlerest on the Series 2022 Bonds 05 nol ercluded from the determination of
adjusterd fimapcial statesent income amd (v) the Series 2022 Roneds and fe income herear aill pof be suljeet to tavation wider e
lows of the af Florida, exceps as lo esfols s i tares wrder Chaprer 220, Florida Statutes, on interest, income or profils
debt obligations cuwed by covparations as defined in said Chapter 220 See “TAX WATTERS" for a description of certain other tax
canseguences bo the Series JUZ2 Bonds.

$522,000,000 $12.810,000
MIAMI-DADE COUNTY, FLORIDA MIAMI-DADE COUNTY, FLORIDA
SEAPORT REVENUE REFUNDING BONDS, MIAM SEAPORT REVENUE REFUNDING BONDS,
SERIES 2022A m SERIES 20228
CAMT) (NON-AMT)
Dated: Date of Delivery Due: October 1, as shown on the inside cover

Miami-Dade County, Florida (the “County”), is issuing the above-captioned series of bonds (collectively, the "Series 2022 Bonds™)
to provide moneys whicl, together with other legally available fonds, will be used to |!| refund the Comnty's oustanding Caplial Asser
Acquisition Special Obligition Bonds, Seres 20208 (Taxable) ssued in 0 ate principal amount of $338, 395000 a0 the
outstanding Seaport Commercial Paper Notes Series B-1 (AMT) and Series B2 |Taw]ﬂ< } issued in the aggregate principal amount of up to
§200,000,000 outstanding at one tine, both previously :seun\d for the benefit of the Miawd-Dade County Seaport Department (the *Seaport

“), (2) fund adeposit to the Bevenue : ount i the Sensor Reserve Account, and (3) pay costs of ssuance of the Seres
2022 Bumls. The Serles 2022 Bandsare spacial and limited ol gatiors of the County as described below, The Series 2022 Bomds 1) will bear
interest a the rates and matre on the dates and ane initially offersd at the yields and prices set forth on (e inside cover page of this OfMicial
Statement and {2) are subject to redengtion prior to maturity as described in this Offidal Statemment.

Thae Series 2022 Bords will bee issoed s fully registered bomds in [ & Con, a8 ;Qslt'n'(l oswner andd nomines of The
Depository Trust Company. New York, New York ("DTCT), which will act as secu; |><q-||u|‘,' f-:a the Series 2022 Bonds. Purchases of
Senes 2022 Bonds may be made through a book-entry only system ined by ITC in d of $5,000 or any muegral multiple
of §5,00d. Since purchases of beneficlal interests in the Sere 2 Bomeds will be made in book-entry only form, benefseal owners will ot
receive physical dedivery of bond i : “APFENDIX F - THE DTC BOOK-ENTEY Interest on any Series
Bomis will be payabbe semianmally on Oclober | and April 1 of el year, con il of el series of O
2022 Bonds will be payable at the designated office of 115, Bank Trost Company, National Association, as Paying Agent and Bood Registrar
for the Series 2022 Bonds. As long a6 UTC or is nomines i the registered owner of the Seres HE2 Bomds, paynents of principal of and
irterest oi each seres of the Seres 2022 Bonuds will be made diveetly to DT oF i3 6o il e,

The Series 2022 Bords constitute Senjor Bonds and Revenue Bonds under the Master Ovdinanee (as defined herein) and are payable
solely from and secured equally by apledge of and len on the Net Bevenues (o8 defined heredn) of the Seaport Department. The Series 2
Bomwlk are sukilitionally secured by the Revenue Bods Subsocount of the Senkor Beserve Aceounst.

2022 BONDS SHALL BE PAYABLE SOLELY FROM THE NET REVENL
AND TO THE EXTENT SET FORTH IN THE BONIN ORIHNANY
THE ﬁﬂN!‘JDT{I'ﬂ\':\ ICE. J\Nh N'CIT‘I”N( THE
TI NG 'T]

THE PRINCIPAL OF AND INTEREST ON TH.
PLEDX TOx TH PAYMENT THEREROF IN TE
DEFINED HEREIN), AS MORE ‘TF‘FFIF[['J\[JY PROVTI
THE BONTDHORDINANC
SERIE! L}

AS OBLIG, NG THE COUNTY, DIRECTLY OR INDIREC lL\ ORC (JNJ "IN IJLN'I LY, TO LEVY OR TO PLEDGE ANY FORM OF TAXATION
WHATEVER THEREFOR

THIS COVER PAGE CONTAINS CERTAIN INFORMATION FOR QUICK REFERENCE ONLY. IT IS NOT A SUMMARY
OF THE SERIES 2022 BONDS OR THEIR TERMS. INVESTORS MUST READ THE ENTIRE OFFICIAL STATEMENT FOR
INFORMATION ESSENTIAL TO THE MAKING OF AN INFORMED INVESTMENT DECISTON,

The Series 2022 Bonds are offered when, as and if isswed by the County and accepted by the Underuriters, subject to the opinions
an eertain logal matiers wlating fo their issumece of Groenbory Trowriy, PA, Miami, Plarida, and Blwanls & Foany, PA., Miawi,
Flavida, Bond Covnsel for the Cowsity. Centain legal matters velnting to discoswee will be passed wpor for the Cownty by Wenton Andrews
Kurth LLP, Miawmi, Florida, ard [§Falco & Fernandez LLLP, Miawi, Floride, Disclosure Counsel. Certain logal matfers will be passed
wporn forr the Cowrity by the Office of the Miawi-Dade Cownty Attorney. Cortain legal wmatters will be passed upon for the Undereviters
by Bryent Miller Otive P, Mizwei, Florida, Undenerilees” Connsol. Hilltop Secarrities: fue., Orandn, Florida, has sorod a8 Finaneial
Advisar to foe Coundy in conmection with the prrece of the Sevies 2022 Bowds. It is expected that the Series 2022 Bowds will be
available for delivery through DTC in New Fark, New York, on ar abowt February 2, 2023,

RAYMOND JAMES®

Baird Drexel Hamilton LLC
Barelays Capital Ine. Estrada Hinojosa & Company, Ine. JP. Morgan
Ramirez & Co., Inc. RBC Capltal Markets

Duted: Januasy 19,2
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Rating Agencies

e Assess creditworthiness of the
bonds to assign ratings that
provide risk guidance to investors

* Feesvary depending on:
e Complexity
e Paramount
e Source of payment of the bonds

School of Government Finance - October 2023

S&P Global
Ratings

MoobDy’s
FitchRatin

KBRA [7;

25

LL BOND
ING AGENCY
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Rating Agency
Fees

 The adjacentis an
example of a rating
agency fee
schedule for local
governments
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General Obligation / Leases / Special Tax

Rating Fees Fee Range
Par Amount g:ai";:lmn Lease/Special Tax  Short-TermDebt  BANs
Under $10mm $12,500-$18,500  $12,500-$18,500  $6,000-$9,500  $4.500
$10 mm-<$25 mm $21,000-$25,000 $23.250-$28,000  $12,000-$12,750  $5,500
£25 mm-<$50 mm $28,500-$33,300 £32.500-337.000 $15,750-%17.850 $£7.000
$50 mm-<$100 mm $37,500-$61,600  $42,000-$62,000  $10,250-$25,500  o:000-

$100 mm-<$200 mm $72,000-8108,750 $74,000-8108,750
$200 mn-<$500 mm $120,760-$134,500 $125,500-5152,000

$500 mm-<$999 mm (1) $140,000-$148,000 $163.000-$172,500

$9,750
$30,000-$39,400  $12.000

$44,700-556,500 $12,000

$67,000 $12,000
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External
Credit Enhancers

Letter of Credit (“LOC”)

Municipalities can secure a LOC
from a financial institution, which
promises to make payments if the
issuer defaults.
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Bond Insurance

Protects a bondholder against
unexpected principal and interest
delinquencies or defaults.

™ \
% BAM  ASSURED.
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Paying Agent, Trustee,
Registrar

e Oftentimes these terms
are used interchangeably,
however, there are key
differences:
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* Paying Agent

e Responsible for distributing interest payments and
principal repayments to bondholders

e Trustee

 Fiduciary entity representing the interests of
bondholders, ensuring adherence to the bond

agreement

* Registrar

e Responsible for maintaining the official records of
bond ownership and may also facilitate transfer of

bond ownership
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DAC ("Digital Assurance
Certification”)

* Disclosure Dissemination Agent

* Provides post-issuance
securities and tax compliance
services

e Depending on the scope of
services, DAC will charge a one-
time set-up fee for each new
issue and an annual filing fee
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Optional Additional
Professionals

Additional professionals that
may be included in the Cost
of Issuance depending on
the financing

School of Government Finance - October 2023

* Feasibility Consultant

* Prepares areport or study detailing the economic
practicality of and the need for a proposed

program, service or project

e Auditor

e Audits or investigates an entity’s financial position

e Trustee

* Fiduciary entity representing the interests of

bondholders
e DAC

* Disclosure Dissemination Agent
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Interest Costs

Issuer should also consider
the relationship between
coupons and yields in their
financing
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* Coupons

e Coupon: periodic rate of interest

e Municipal bonds pay interest to bondholders, typically
in the form of semi-annual payments

 The interest rate and the price of the bonds have an
inverse relationship

* Issuer is responsible for paying the interest costs over
the life of the bonds

* Yields

e Yield: annual rate of return on an investment, based
on the purchase price, coupon rate and the length of
time the investment is held

INVE



Interest Costs

e The adjacent example
demonstrates the
relationship between
price, coupon, and yield
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Example:

* $1,000 bond with 6% coupon rate sells at par

(amount equal to $1,000 price) then the
current yield is also 6%

* (6%x $1,000)/$1,000 = 6%

e $1,000 bond with a 6% coupon sells at a
discount for $800, the yield on these bonds
is 7.5%
* (6%x $1,000)/$800 =7.5%

e $1,000 bond with a 6% coupon sells at a

premium for $1,100, the yield on these
bonds is 5.45%
e (6%x $1,000)/$1,100 = 5.45%

INVE
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Priority of Orders

Provides transparency to the
issuer, senior manager and
syndicate so that each knows

how orders for the bonds will
be filled.

Source: MSRB
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Priority of Orders

Typical Priority of Orders

e Commonly thought of as orders from individual retail
investors such as retirees or other individuals

Retail

Orders

* Orders in which each member of the syndicate

Group Net shares the commission or ‘“takedown”

Orders

Net e Ordersin which the investor directs that the
Designated takedown be shared only among particular syndicate
Orders members

Member e Orders in which the selling firm receives the entire
/ Orders takedown

Source: MSRB
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Priority of Orders

Florida Example

1. Florida Individual Retail

2. National Individual Retail

3. Group Net
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Designation Policy

Priority of orders is closely
tied to how underwriters
will be compensated.
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Set of rules for how “takedowns,”
or compensation is allocated

Can influence syndicate
performance

Should be guided by issuer’s goals
and policies it wishes to promote




Designation Policy

Bond Buyer Article

e Widest distribution of bonds

e Fair distribution to all incentivizes syndicate
members

* A well-balanced underwriting team

» Sales expertise (institutional and retail
investors)

 Group Net

e Recommended practice; aligns risk/reward
for underwriter

* Net Designated
e Old practice; investor decides which

underwriter receives the sales credit instead of

issuer
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TOE BOND BUYER At Sections -

Commastary Muniindustry bisd | MTA deal besch samicipal markat | (o o L Pasien p

— = sarved by wider aconplance al .. into SOFR ero, awo y Brom Libor Park Disir

Commentary Muni industry best served
by wider acceptance of group net
syndication rule

G s anone

Pultilished
April 30 3E 11:530m EDT

- I

This year the munidpal industry marks the: tenth anniversary of the loundch of its milestone=
——— breakthrough for market tronsparency — the cregtion of EMMA, or the Electronic Municipal
Sall aidm Morket Acoe=ss. B is o reminder of the imperctive of modernizing an industry that providies
thre=-quarters of the onnual US. infrostructure spend ond is o 33.7 trillion mark=t.

Chris Homel While commendoble in its creation, the tronsparency provided by EMMA, for municipal
bond imvestors axisted for other dabt morkets yeors before. Other long-held municipal

industry proctices are owverdue for revies ond chong= as well.

Toword the top of the list of areas requiring o fresh ocpproodh is the way negoticted bond
unde=rariters ore poid. Mot how much, but by whom This oroone issue is studk in decodes-
old practice long ogo cbandoned by other markets such as the corporate ond s=curitization

bond sechors.

Some background ot this point is us=ful. Once the municipal d=bt isswer determines the
amount of compensation to be poid to the underwriters, thers is also o discussion of
syndicate rules or the method by which these dollars will ba divided among the
underariters.

In the municipal market, the spndicote nde of choice is “net designot=d.” This opproach,
salecbed by miony stobe ond local governments, is intended to reword underemiters that
deliver octual orders from imvestors to purdhas= bonds.
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Agreement Among
Underwriters
("AAU")

e AAU is the contract
between the senior
manager, co-managers,
and other underwriters
in the offering.

Source: MSRB
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Selling Group
Agreement

* Aselling group may assist
in the distribution of a new
issue of municipal
securities.

* The group executes a
selling group agreement
with the senior manager.

Source: MSRB
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Takeaways

Key Considerations of the Costs of a Municipal Bond Issuance

jyawe=-

pur

Bond issue costs are an important consideration for
local governments.

e By understanding these costs, municipalities can
make informed decisions.

e Specific payment arrangements may vary based on
several factors.

e Fees and compensation structures are typically
disclosed in the official statement or offering
documents.
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Disclaimer

This document is intended for discussion purposes only and, in conjunction with oral presentations and further negotiations, is subject to the final terms of
definitive transaction related written agreements, if appropriate, and is not a commitment to lend money, underwrite or purchase securities or commit
capital, nor does it obligate this firm to enter into written agreements. Terms and conditions described herein are an indicative summary which may be
amended or replaced by subsequent summaries.

This document is intended for the exclusive use of the entity identified on the cover page hereof or otherwise identified as the recipient by a member of the
firm and may contain information proprietary to Estrada Hinojosa, which by acceptance of this document obligates you to use discretion when sharing the
proposed terms for any prospective transaction. With this communication, Estrada Hinojosa is not assuming the role of your independent registered
municipal advisor and is not attempting to establish a fiduciary relationship with you pursuant to the SEC’s Municipal Advisor Rule. Estrada Hinojosa is acting
in its own interests with a view to underwriting and distributing your municipal securities in an arm's length commercial transaction and you should discuss
any action you intend to take with any and all internal or external advisors and experts that you deem appropriate before acting on this information or
material.

In addition, Estrada Hinojosa does not provide accounting, tax or legal advice and any discussion of such matters herein should not be relied upon by you as
a guarantee or commitment of a specific result should a transaction occur. All numbers and prices discussed herein are preliminary and indicative of market
conditions on the date prepared and do not represent bids or offers, and you should determine, without reliance upon us, the economic risks and merits as
well as the legal and tax consequences of any such transaction, keeping in mind that the results of analyses from any quantitative model which represent
potential future events that may or may not occur, and that may not include every particular material fact related to a proposed transaction, are by their
nature subject to further discussion and examination.

2023 Estrada Hinojosa & Company, Inc. © Member: FINRA & SIPC.

All rights reserved. No part of this document may be reproduced in any manner without the written permission of Estrada Hinojosa & Company, Inc.
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Thank You!

Estrada Hinojosa & Co

(305) 507-0100
abadin@ehmuni.com

www.ehmuni.com
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